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Résumé / Abstract
Carbon trading programs, including cap-and-trade and carbon offsets are the centerpiece of efforts to reduce
greenhouse gas reductions in many countries, provinces and states across the world. To date, however,
transport has been virtually excluded from these trading programs. In this seminar, I provide empirical and
simulation results to show why this has been the case. I first discuss the experience of transport in the Clean
Development Mechanism - the largest carbon offset program to date. Using qualitative evidence, I explain
why transport accounts for less than 1% of offset projects - partly because of the complexities in quantifying
emission reductions from transport, but partly because these complexities have been glossed over in other
sectors such as renewable energy. Second, I present simulation results showing the potential to "scale up"
offsets from individual projects to the entire transport sector - so-called sectoral crediting. In the case of
transport, the complexities of quantifying emission reductions is again likely to be a fatal flaw, and sectoral
crediting is likely to lead to the generation of large volumes of spurious (non-additional) emission reductions.
Thus, the case of transport sheds lights on fundamental problems with carbon offsets. Instead, alternative
policy mechanisms such as grant programs may be a more robust way to bring about transport emission
reductions in the developing world.


